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Agenda

*\What XBRL GL is and how does it anchor the
"Internal” part of Business Reporting

*New XBRL GL capabillities through the most
significant changes being proposed to update the
November public working draft

= XBRL GL's role in Continuous and Data Level
Assurance, satisfying tax needs and the OECD,
and other innovative uses
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XBRL GL —the Anchor of Internal
Reporting



Why XBRL for Internal Reporting?

» Benefits of XBRL for external purposes is obvious
» Shared meaning, different vocabulary
» Standards and definitions
* Global consumption
= Machine to machine consistency
= Public: From AtoBto C

= |s internal different?
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Nature of Internal Reporting

= More detailed

= More frequent

= More varied

» |ess standardized

= More difficult to justify up-
front costs of consistency

= More pressures now

= |nternal controls - SOx 404
= PCAOB 3, Section 5.c
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Types of Internal Reporting

* Management
= Planning
= Control
= Decision making

* Internal reporting drives
* Procurement
= Staffing
= Scheduling
* Management and direction
» Cash management
» Preparation for external reporting ...
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Types of Internal Reporting

* Preparation for
* Financial
= Statutory
* Legal
= Social
= Environmental reportin

_— gDOcuments and entr1€s
Reople and @ﬁ!}lj@ﬂlﬂl@ﬂﬂ@lﬂﬁ

Page 7



What Makes it Worse?

L

= Systems are Changing
= New sources
» Online accounting
» Disparate systems
» Traditional non-integrated
» Point of sale
= Job cost
» Branch systems
Outsourced
» Payroll systems and providers
= New technologies
= Web services

» Requirements are changing
= SARBANES-OXLEY, PCAOB

We have seen a return to
third-party processing.
From ADP in the
seventies to Intuit,
Oracle and Microsoft In
2004, one business’s
data is being captured
on another businesses’
computer. Page 8



Old World of Electronic Data Exchange X

-ﬂ-_=
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New World

Service Senice Service

Facilit ted by
Standar payload



Proprietary Formats: XML Alone

Pomnt A Pomt B . Pomt ]

gbxml { gbxml
smbxml § | smbxml
Intacct xml g Intacct xml
SAP < SAP
Peoplesoft / § Peoplesoft
xml / xml




Basic Challenge: Similar Data, But ... DERE.

XBRL GL provides platform for agreed-
. upon and well defined list of concepts —
Similar Data make sure my “Account” and your
“Account” means the same thing (not bank

Account, Amount, account or customer account but GL

account.)
i . .. | Basedon XML, XBRL GL is order
Different Data Dictiong ingependent: sharing element names
_ for import/export means that
SyStem 1: AccountNo, A AccountNo, AccountNumberm
Syst 2: M t Account# and Account will all be
ystem <. Monetary express as one common name; Diff
i . applications will know what to expect ITferent
System 3: PostingDate, inpublishing and consuming data files.
Data Formats

System 4: Date, Journal, Account, Amount
___—  csv
So many external data formats; XML
_ provides a popular and increasing ASCII
Different Rep! supported / demanded data format.

\W.VWivd al

same concepts mrconmmmmoTT Uata TTeTy Once you have agreed on data field

_ standardization, software applications
Journal: PJ, Payroll Journal, Payroll require agreement on content in many

cases. XBRL GL provides enumerated

Date: 12-31-03, 20031231, 12/31/03< values to supplement XML data standards

to help in this area.




Enter Extensible Business Reporting Language

L

porting Lasgudge

il Busi

A 4

A 4

A 4

A 4

A 4

Tax
Reporting

= XBRL s

= An international consortium
of the business reporting
supply chain

= An agreement on the use
of technology to build
common user dictionaries
and express business
iInformation

= Dictionaries
= Summarized reports
= Detailed information

= MORE THAN
DICTIONARIES
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Standards-based Data Interchange

*XBRL FR gbxml > gbxml
*A fact
*At a time or for a duration
e[n a unit of_ measure smbxml > smbxml
*For an entity
eUnder a scenario
*XBRL GL Intacct xml > >< Intacct xml
*A framework )
*Based on journal history Py
«Standardizing representations SAP > s SAP
Documents
*Entries Q
Parties Peoplesoft ‘ I_ Peoplesoft
*Resources xml g xml
e[ inks
eTax
eand more
Industry transactional XML | —* %-

Page 15



Every System as XBRL

System 1 System 2 System 3

Account# Account Number Identificador de la Cuenta
Description Account Description Descripcion Principal de la Cuenta

Amount Entry Amount Monto Monetario

PostDate Posting Date eCha de ASignaCién/IngreS‘




XBRL GL

= Attempting to bridge
= Definitions of what goes into the GL internationally
= “Conflicting” goals
= Content
» Audit — what was in the original system

* Interchange — common representations for
understanding

= Sophistication
» KISS and practice outside of XBRL
= Completeness
» Extensibility and practice within XBRL
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XBRL GL Fills the GAPS between GAAPS

One

Tax

Regulators

Investors

Creditors

Lenders || Website

Aggregators

XBRL

BUSINESS REPORTING

Journal Taxonomy

XBRL GL

Accounting
recognition/
assification

2-way




Processes

Fin@&ial Statements
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t External recipients

Views of data

Related recipients

Bank, accountant, regulator

Fields of data

* Internal recipients

Summarized

Concepts

Data fields

De all

NBRIL UR

XBFL GL|




Reporting Level, Detailed Level
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“General Ledger” Holds More

:j ;f _ @

Project Accounts Payable
Accounting
Invoices
Fayments
Revenue
P Adjustments nwolcss
m% Cash Receipts
Fixed Assets :| @
General o
\/ Ledger | Accounts Receivable

N

Accrued Receipts

Depreciation
Asset Transactions

[ E N1
el

% Purbaar Order
Inventory Transactions

WIF Transactions |:|
Cost L
Management

Purchasing Page 22
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Today’s Internal ... Tomorrow’s External? .

= How about

* The same information from its source Iin greater detail -
which may be tomorrow's external reporting?

* Bringing together internal groups to speak the same
language”?

= Drill down support from external today

* Possible (partial or total) replacement for forms
tomorrow
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XBRL for Internal Reporting

* Improves internal management
= Speed
= Detall
= Cost of abilities of applications

» Learn from mistakes, evaluate changes from plans
early

= Taxonomy - better communication from on top
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XBRL for Internal reporting

" |mproves assurance

» Detalls agreeing or reconciling to reporting
* |nternal auditing
= External auditing
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XBRL for Internal reporting

* Improves sharing data with banks
» Asset based lending
= Listing of open accounts from customers
= Listing of inventory
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Unique to XBRL: Labels

:J HJHE - - H‘I.U'\UW 'b'-.ll-'la:l . " alm1wlum;;ﬁsh—w£xmm-
Om-O- 1 L:l OIP rﬁﬂ%ﬁ“’_@ el

|?FM@I-ﬂhmHhcﬂmtmf:brl_uﬁmuhm mwmmmuu NewkstanceES v2xmilaneusees ¥ £ Ilﬁ I

,J m:m nmzr B2 BRAD® YWD u»:'ﬂs- L3
B - e e UM T oz
Balance Sheet [ Japanese | ||0 ok =] (2] ﬂ f - @l iz
_lllt_bi@_lﬂ hitipe/ localost 3080/ xbe| okd/ HewktancaBS w2 xmPslizond langusge=pstnillism=statemer J H-H
Balance Sheet Stule 2 =
tyle 2, Style 3
Asgets
Cyrentlggets < FrEHEE [ English ]
gﬂhﬁ;{? nIdEEmagh]DE!?EW;E’BQEEE 199681231 19991231
Marketable Securities M
Total Cach, Cach Equivalents and Short Term Inve
Jotal Snpi e ineestnierts . ﬁ_. :
Reciivables, Nat @Eﬂiﬁﬁm
Inventones, Net
Prepaid Expenses i e 18 118
Total Currant Accets
: E i . 2
Property, Plant and Equipment, Gross = : o o
Accurnulated Depréciation and Amortization i 2 M
LR 1 1
Accumulated Amortizatson, Capital Leasad As Total EREE 320 137.0
Total Capital Leased Assets, Nat :
lnianmhh.ﬁs:ﬂ&..ﬂﬂ B eSO, 27 27
P SRR 8 -8
nLs !iﬂ E
Goodwill HIEW
intangibledssetsGross brandEquity ME* s 13
Total Irtangible Assets, Grogs
m Tntal intannible Acsets Net W 6.0 2.0
Eﬁ@iﬂﬁﬂi&l 5 -
- 4 "
intangibledssetsGross. brandEquity 2 2
- Epii | ol RErEs w £0 =
[Resource : Fujitsu] B RTIRREALE NIRRT
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Invoice #:10037 INV OICE May 2, 2003

— ABC Sales Corp:

Item Description Qty Extension
1078 Blue Widget 200 2,803.78
1083 Cyan Widget 100 1,402.93
Sub-total: 47,592 .33
Freight:
Total: 47,592 .33

<documentType>invoice</documentType>

<documentNumber>10037</document Number>

<documentDate>2003-05-02</documentDate>
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XBRL GL Solutions Include

= Write-up solutions
= Data Extraction and Analysis solutions
* Integration solutions
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@ Samp01 - CaseWare Working Papers - [Using CaseWare]
M Fle Edt View Insert Account Document Tools Window Help

=18]x]
=121 x]

J|£uew ok B | of [ B N\ B
wru l:tl'H"C‘ - i
i tit. Close i vI “ Documents  Trial Balance Ad.Entries  Other Entries
J: Copy, Termplete e, bt _EI | I"""H'E‘ .ﬂ |
= Sgn Outt, .
| Checkout . ||| Getting Started (o)
ChieckIn ol Using Working Papers - Getting started
Copy Template
bes
Entering data CaseVWare Working Papers is a powerful audit and tnal balance package. With Woarking
Mﬂﬂﬂ-ﬁﬂl Fapers, you can not only generate account related working papers, but you have the tools to
Importing create GAAP financial statements, as well as all the work programs and correspondence you
require, With Working Papers, you can automate any client engagement with ease.
Bl mnanalon e snsnsmals mem

Working Paper Software. ..

#ERL Fie...
&b print... Ctr+-P
&F Print Batch..,
Recent Files
Exi Alr+F4
[cha.2a Engagement lefter
_ﬁ 4.28 Engagement letter
i 4.2C Engagement letter
=y PLANNING DDCUMENTS
51 Planning the reviey
(5.2 Knowledge of busie
5.4 M aterialty guideline
[ 5.48 M ateriabty guidelin
55 Timne and expense:
= GEMERAL WORE
EE. 1] Compilation checkl =
‘| »

Import XERL File bo active file

Here are the basic steps you take to work with your client file in CaseWare:

Create a new client file using Copy Template,

Enter data into the file.

Set up a mapping structure.

Review and adjust the Warking Trial Balance,

Use the Docurnent Manager to electronically represent your entire engagement.
Use CaseView to create customized and formatted reports of your own.

- ¥ 8 @

[12/31/2000 |1 [Yearly [33,272.00 |



@_! Samp0l - CaseWare Working Papers - [Using CaseWare]
-' File Edt Yew Insert Account Document Tools ‘Window Help

|D@ @R DR (e | o PE N E

| 9108 28 P1@ 8| [55 21| oo i st oo |

J = =y @ @ ) I' cwiconmmonFrame, htm E : |'f=al|y ‘:I
an wmtirgpm'm k-‘{: } L. LR { L Lol -~ LR Ll L] L]
! Mapping Murnber = :

& f-_jﬁlﬂ DOCUMENTS ABRL Import Type Page _ﬁl
[A6G.1 Gifi Financial £ Import Type Selection
&GN Notes to G.1 F You can select the type of import that will be performed </> e package. With Working
deG.2 Gifi Opening B )pers, but you have the tools to
@63 Gifi Supplemer prams and correspondence you
%E; E:: gm gt e Desciption ngagement with ease.
6.6 Summaty Inco ?ﬁ:,ﬁﬂm A description of XBRLGL format it file in CaseWare:
FINANCIAL STATEMENTS | <4 fomst
[A1.1 Sample Final F ERGIENE
@114 Sample Final F
1.2 Sample Final F
Ich12a Sample Final F
(1.3 Balance sheet
B4 Income statemr :

your entire engagement.

131 Statement of ¢ ey

= —yCOMPLETION DOCUMENTS ot O O St
%3 1] Performance ¢
o431 Completion ch
[chama Client's letter o
Ichase Client's letter o

= _JENGAGEMENT ACCEPTANI
a1 Engagement 2
[chaza Engagement It
8 e sty < Back Newt > Cancel Help |
’a 4.2C Engagement lemes

=y PLANNING DDCUMENTS
[a35.1 Planning the reviev
%5 F. Knowledge of buse

5 4 i atenaliy guideline

[ 5.4a I atenabiy guideline
55 Tirne and expense:

= GEMERAL WORE

I 6.0 I Compilation cmii‘ﬂ
4 »
Samp0l  Sample file v2001 I [12/31/2000 |1 [vearly [33,272.00 1



XBRL GL Structure and Recent
Changes



¥ 2 Accounting Enfries Information about

© %y Document Information == this instance Information about
@ %, Entity Information section document = the reporting

organization
@ %4y Entry Information . ganizati
@ Entry Header Information =~ < —— n:;'gfe mean
@ %5 Enftry Detail

In aggregate or in detall, as in real life entries
*Entry Detall
*No more than one source document
*No more than one primary amount
Many accounts, links to taxonomies, parties,
resource/cost per
*Entry Header
*Accounting Entries
*One type of entry grouping (journal entries, asset listing,

master file listing, et al.) Page 33



@ s Accounting Entries

@ 7y Document Information
©= %3 Entity Information section
@ 5 Entry Information
@ © » Entry Header Infarmation
@ 5 Entry Detail

Q@ 5 Document Inforrmation
“ 1 Document Type
s Audit Mumber
. Revises Unigue 1D
+ Action to take with
‘1 Language
1 Creatio

1 Source Application
5 Target Application
5, Creator

« Period Count

« Period Unit

s Entity Information section

ent Comment
eriod Covered

“a ldentifiers

“ 3 Address

s Entity Phone Mumber
. Entity Weh Site

* 5 Contact Infomation

* 3 Business Description
“ 3 Accountant Infarmation
“ oy Accounting Method

* s Fiscal Year end

5

'y

4

'y

“ . Entry Header Information

+ Date Posted

1+ Entry Creator

1 Entry Date

+ Source Journal

+ Entry ldentifier

1 Type ldentifier

1+ Entry Description

1+ Entry Creator

+ Reverze

« End Date of Repeating Entry
+ Reversing Date

+ Entry Qrigin

« Standard Entry Information
1 Batch (D for Entry Group
« Batch Description

+ Journal Description

+ Elimination Code

+ Scenario Code

+ Scenario Description

+ Scenario Period

1+ Responsible Person

« Budget Allocation Code
1+ Posting Code
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@ s Accounting Entries
@ 7y Document Information
©= %3 Entity Information section

@ 5 Entry Information
@ ¥y Entry Header Inform
@ 5 Entry Detail

@ %5 Entry Detail

« Journal Detail Supparing Infarmation
Uy Account ldentifier

“ 73 Amount Infarmation

“ 3 Dates - Detail Line

1 ldentifier Reference

_x Information About Source Document
s Type

‘3 ¥BRL Information

5 Tax Information

+ Depreciation Mortoage.

: Allocation Code

+ Job Information

?

ARARARARARIRARApA):

“3 Document Type

Uy Docurment Number

Cx Apply To Mumber

73 Docurnent Reference
3 Document Date

s Maturity Date/Date Due
7y Payment Terms

“3 Received Date

“5 Chargeshble or reimbursable
“5 Document Location
=y Payment Method

2“5 HKBEL Informatian
“3 WBRL Allocation
“3 ¥BRL Taxonory
“y ¥XBRL Element

@ % Information About Source Docurment

Page 35



Changes since November 2003
PWD



Accounts: Expressing Rollups

@ U Account ldentifier

“% Main Account Mumber

%5 Main Account Description

“ 4 Account classification

“4 Parent Account Mumber

“% Purpose of Account

4y Description of purpose of account

©y Account type

@ 4 Subaccount Information

%4 Sub-account Description
%% Sub-account

%y Type of sub-account y
2 ?.3 Segment Parent Infarmation
5 Parent Subaccount Code

4 Parent Subaccount Type v
“ % Reporting Tree ldentifier

4 Parent Subaccount Percentage v

v

v

v News cePWD
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Account Hierarchies/Tiers

Example: East Cost US rolls

. EA0 . . 0
up to United States for Example: 50% rolls up to Residential and 50% to

Commercial for reporting by Unit

Divisions: reporting by Division

120: East Coast US

140: West Coast US arent Subaccount Code arent Subaccount Code arent Subaccount Code
199: United States

200: Canada Example: 199 Example: 298 Example: 320
300: Europe

500: Asia

900: International arent supaccount 1'ype arent supaccount 1'ype arent supaccount 1'ype
Units: _ _ Example: Division Example: Unit Example: Unit
298: Residential

300: Commercial
320: Industrial } mepo ing Tree Identifier W} !epoHIng Ireme entifier

Example: By Division Example: By Unit Example: By Unit
} !aren! !ugaccoun! !ercen!age ‘ } !aren! !ugaccoun!mercen age } !aren! !uBaccoun! !ermen age
Example: 100% Example: 50% Example: 50%
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Amounts: Enhanced Multicurrency

W New “Memo” indicator is used
to allow entry detail lines with
@ % Entry Detai Line Number “Amounts” that are not double
S ["Account Identifier | counted as entries when
@= 5y Account ldentifier
%3 DebitiCredit Identifier W providing more detailed
“% Bign Indication for Amount - -
R Hamo ling Information for measurables or
“5 Monetary Amount W other purposes.

Ely CUrrency

@ “1 Multicurrency Detail W v

© Arnount in Original Currency
5y Original Currency W

%y Date of exchange rate

%y Exchange Rate

7y Alternate Exchange Rate EH' |!| IE;

%y Alternate Exchange Rate Date

Expanded multicurrency allows the representation of an F E!!H!M! Rate ‘ v

unlimited number of alternate currencies, exchange rates W y
and dates for an original entry. m

v

¢ News! ce.PWD 2 Bchange Rate Date f s




Parties/Agents: More Detalls

Internal 1D
External 1D
3 Identifier Ref ifi inti
Tl D Nurer dtara Identifier Description
5 1D Murnber (external) e
©4 |dentifier Description dentifier Type (CVE
“4 Identifier T .
% daniiiar Catagors v |__ldentifier Categor Address Purpose v
; . . . v
. i.:fjﬂ”:j‘;”“m”ge v | Identifier Purpose Address Description
©y Identifier Address Description m
5y |dentifier Address Purpose AddeSS TU ! Ie
et oy ]
©y City
L —— " SweProvincelRegion |
© Country
% Zip or Postal Code m

New category represents free form w

customer categories (e.g., individual,
corporate). New purpose allows free

form descriptions (purchasing, Shipping, Billing, Purchasing,
billing, manufacturing) at ID and Ordering, Check drop box, Mailing,
address levels. Physical location, 3rd Party Buying

Group, National account, Subsidiary?

v News ce.PWD e 40




Welcome to My Nightmare — Person Name XBRL

= Person Name — one field isn’t sufficient

= Contact for corporate customer or vendor; name of
Individual customer, vendor or employee

= Approaches
* From scratch
» Go simple with a single name field
* Include everything possible
» Prefix, suffix, given, middle, family
* Transliteration, alphabet
* Formal, salutation, Romanized, Maiden
» “Just use the existing (*) ‘standard’!”

* ebXML Core Components circa 2001, UBL, HR-
XML, ISO/IEC 7501-1, XNAL, vCard
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A Rose By Any Other Name ...

| ” !-! !”l! presentation
legal
sort order
FormattedName
PreferredGivenName
. primary? yes
MiddleName orimary? no
primary? undefined
JERm— [ "Middle Name |
Pty N~

academicGrade W
aristocraticPrefix

aristocraticTitle

familyNamePrefix *
familyNameSuffix

formOfAddress m
generation

When is a
door not a
door?

p://ns.hr-xml.org/CPO/PersonName-1_2/PersonName-1_2.xsd

it we all Just got




Measurables: Cost Per RERE

6-% Tios Type ID
oy Type Code
“ 4 Type Identification Internal ID
%4 Scherma for Type dentification
1 Secondary Type Identifier Internal ID Schema
“ Scherna for Secondary Type Identification
%y Type Description External ID
4 Quantity

%4 Unit of Measure
%4 Per unit costiprice

External ID Schema
Description

Quantit

What may be the number one request - “Please add the
cost per unit to the measurables!” Together with the
memo field, this now allows invoice line item details to
better match original documents.

Unit of Measure

AN

Cost/Price per unit

v News cePWD Page 43



Tax Handling: Not (Just?) for US

@ %5 Tax Information Tax Description
*y Tax Description

"y Amount of Taxes Amount of Taxes
"7y Basis for taxation

*y Exthange Rate for Tax

%y Tax Percentage Rate

"y Tax Category

%y Tay Comment/Exemntion Reason

Basis for taxation
Exchange Rate for Tax
Tax Percentage Rate

Tax Category

v Tax Comment/Exemption

Accelerated tax handling to CORE due to its importance
everywhere (but the US!) for VAT, GST, PST. Added
Tax Comment/Exemption to better match other
standards already in place.

v News ce.PWD rage



Under Consideration — Reporting Calendar

Reporting Period Reporting Period




XBRL GL Uses



Processes

|euonoesuel |

suonejuasalday
uonepIjosuoD

/
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Interest in XBRL GL Expressed

= As tax audit file standard
* As consolidation tool for government accounting

» As statistical data exchange format for more
detailed information currently required

= 5,000 kilos of gold, 3,000 person hours in the mines,
789 checks written/month

= As import to audit workpapers
= As GL to budget/financial reporting/tax prep

= As drill down from financial reporting for
“summary to original entry” for EBR framework

Page 48



HITACHI and XBRL GL: “SPEED” & “COST”
WACOAL New Financial System

B Manage all financial information in whole WACOAL group
M Integrate with many kinds of legacy systems,
which run on Mainframe, Minicomputer, UNIX, or PC Servers

B Oracle E-Business Suite as ERP ORACLE
WACOAL group SOFTWARE POWERS THE INTERNET ™
(" _ Oracle E-Business Suite
Headquarter Bysiness Systems =
i e | Purchasing Q
i )
R Sales 2
T : >
=
Materials o
D
>
Inventory éh
3
Workflow Q
Divisions (Wage.”Reimbursement) g'
_onsaolidated Companies

* [Oracle E-Business Suite] is trademark of Oracle Page 49



Now'’s the Time for Real-time XBRL

“[W]e need to move toward a dynamic model of current

disclosure of unquestionably material information.”
Harvey Pitt, Pre-"E”
http://www.sec.gov/news/speech/spch523.htm

SEC. 409. REAL TIME ISSUER DISCLOSURES

= Section 13 of the Securities Exchange Act of 1934 (15 U.S.C. 78m), as amended

by this Act, is amended by adding at the end the following:

“() REAL TIME ISSUER DISCLOSURES.—Each issuer reporting
under section 13(a) or 15(d) shall disclose to the public on a rapid and
current basis such additional information concerning material changes
In the financial condition or operations of the issuer, in plain English,
which may include trend and gualitative information and graphic
presentations, as the Commission determines, by rule, is necessary
or useful for the protection of investors and in the public interest.”

Page 50



“in plain English, _
which may include ’Ow
= trend and : ; //0/0
qualitative //0
information and Q
¢

! oy -
graphic Integration

presentations”

Deliver real-time
XML data stream;
On demand Web-
services available
data

using secure and
not-so-secure links

Bring together
information from
various sources with
all version control,
security, etc.




ERP Turns to Web Services

REPORTING




Mapping 1 Mapping 2

Granularity and Standard Semantics
Q “As-ure Q Ascure

OAS ife As: ure As:{ire As:ure As:uré )
: : N4
\Spell Check —

Shipping Rate Check

Credit Check

Asc ure? .
Logistics Check

Rules and Journalization

A
Audit and monitoring tool
Page 53
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Which May be the Catalyst for Xl

= XBRL AuD (audit documentation)

» Especially when

= PCAOB Auditing Standards No. 3, “Audit
Documentation,” says,

5. Because audit documentation is the written record that
provides the support for the representations in the auditor's
report, it should:

c. Demonstrate that the underlying accounting records
agreed or reconciled with the financial statements.

» |SA 230 (Revised), "Audit Documentation (Exposure
draft, dated September 2004) likewise says,
The following paragraph [is] added to ISA 300:

74. The auditor's documentation should demonstrate that the
financial statements agree or reconcile with the underlying

accounting records. Page 54



Entering New Dimensions

: -[I;gggrer:;;nts After-the-fact

Processes '

Promises

Prospects

Projections

Predictive Periodic
X: When assurance is delivered
Y: When tests are performed

. Z: “Hardness” of data — later re-
Real-time

assurance?

Newer assurance on this item is available:
click here Page 55



Delivering Assurance - Automated

o
o

-
o

-
- 4
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Speed of Delivery

XBRL AWPs

eStandard INPUT
*Hold and point to
XBRL GL and XBRL FR
oXLS, HTML, etc.
oStandard CONTENT
*Represent relationships, tests
*Assertions + evidence +
opinions
*Evidence with RULES
eStandard OUTPUT

v

Little “Black

Box

Page 57



Faces Challenge — “Proprietary” Approaches

= XBRL GL

= Political reasons
» Expedience reasons
= Motivational reasons

Page 58



Organisation for Economic Co-operation and Development

»30 member countries and active relationships with 70 other countries,
NGOs and civil society

=Best known for its publications and its statistics, its work covers
economic and social issues from macroeconomics, to trade,
education, development and science and innovation.

»By deciphering emerging issues and identifying policies that work, it
helps policy-makers adopt strategic orientations. It is well known for its
individual country surveys and reviews.

*The OECD produces internationally agreed instruments, decisions and
recommendations to promote rules of the game in areas where
multilateral agreement is necessary for individual countries to make

progress in a globalised economy.
oD (@
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A global outreach

. - OECD Member Countries

- Countries/Economies Engaged in Working
Relationships with the OECD

Page 60
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Some OECD achievements X

= DAC Guidelines for Poverty Reduction

= OECD Model Tax Convention

= OECD Anti-Bribery Convention

= OECD Principles of Corporate Governance

= QOECD Guidelines for Multinational Enterprises
= Export Credit Arrangement

= OECD Guidelines for Conflict Prevention

= OECD Chemicals Test Acceptance Agreement
= OECD Chemical Hazard Classification System
= OECD GM Crop ldentification System

Page 61



OECD

*NOT a standards organization
»Standards are set by member countries

Page 62



Brief History

=OECD Committee on Fiscal Affairs Forum on Tax
Administration

*Begun to consider effect of electronic commerce
on tax administrators

*VValue of a standard audit file in light of 25 EU
countries auditing one multinational organization

Page 63



Status

*Delivering two documents
= Guidance for the Standard Audit File - Tax

» Guidance on Tax Compliance for Developers of Business
And Accounting Software for Tax Purposes

Page 64



GTCDBASTP*

*Recommendation 1 - Application Software should
feature comprehensive documentation to assist
auditors and users In their understanding of the
system, the processing, and its environment.

*Recommendation 2 - Systems Applications
software should incorporate adequate internal
controls to ensure reliability of transaction
processing.

*Recommendation 3 - Systems Applications
software should create adequate audit trails to
assist auditors gain audit assurance.

* Guidance on Tax Compliance for Developers of Business And Accounting Software for Tax Purposes
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Eight Recommendations

*Recommendation 4 - Control records held
electronically should be validated by appropriate
software technologies

*Recommendation 5 - A testing programme using
computer audit techniques should be implemented
when records are held electronically. Revenue
Authorities should collaborate on future work and
research in order to come up with a suggested set
of substantive and random tests, both for direct and
Indirect tax purposes.

*Recommendation 6 - Software should allow
auditors ready access to data to perform
compliance and substantive testing. Page 60



Eight Recommendations

» Recommendation 7 - Archive procedures should
ensure the integrity and readability of electronic
records after an extended period, as well as
allowing auditors to retrieve records on demand.

*Recommendation 8 - A certification standard,
based on this guidance should be developed on a
global basis rather than on individual administration
basis.
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Principles of BASDA SAF-T Design

L

=Dutch Auditfile as base

»Detall from European model AR, AP,
summaries from IM, PR, FA

*No generic structures or fields

[ General Ledger / CoA ]

(___Accounts Receivable - Journals } { General Ledger - Journals )
Customer Master Files
Invoices
Payments )
( Accounts Payable - Journals } { Journals to other sub-systems )
Customer Master Files Fixed Assets
Invoices Payroll
Payments Others

Page 68



SAF-T Top Level Structure

— Header %]

MasterFites 2 ' Customer & -
asterFiles B .3—+ :::::::::::::::"
. _-r

1.0 ..’?.E'EP.'!?.’...*

AuditFile _“”“"b““fE""'“

e-"'TutalDebit ]

-----------------

___________________________

1.00 Fayments El

No reuse o similarstruclres-noming URIIBHC
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Basic Comparison: XBRL GL and SAF-T

XBRL GL BASDA SAF-T

Documentation Yes Very limited

Multilingual capability Yes None native

Multi-GAAP capability Yes No

Useful for internal reporting Yes Very limited

Suitability for US-based systems Yes Limited

Inventory/Services master files Yes Very limited

Employee information Yes No - a later SAF for Payroll planned
Fixed Asset/Depreciation Basic None - a later SAF for fixed assets
Cash management Basic None

Public vetting Years Very limited

Fields specific certain jurisdictions No Customized to these needs
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XBRL GL and SAF Overlap

XBRL GL

Original design

to

international U /Canada
accounting - accounting
common

items only
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Questions?

*Eric E. Cohen
» PricewaterhouseCoopers
= eric.e.cohen@us.pwc.com
= (585) 271-4070

* Find out more
= www.Xbrl.org
= Wwww.pwcglobal.com/xbrl
= Wwww.nasdagd.com/xbrl

eric.e.cohen(@us.pwc.com
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Additional Materials

= Demonstration slides of XBRL GL in action
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Excel Tool

» Takes Journal Entries

* Includes basic document information
» Also Customer, Vendor, Employee

= And link to XBRL reporting
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XBRLGL

B microseft Excel FMS-Consol.xls
] Do EoR Yow Dwet Fomet Iook

mmwwww

i (3 22 e A 2 = - 81 )|l ap oo - [l
Al i P Journal ID
A = ] [ ] [ e | E | | G ] H
Entity
Making Agency Agency
1 %umnal 1D MEntry # Account Entry Account Amount JE Date Ewveant Doc. type Doc. Ho. Type Duns Mo, Entiny
2 1 1000 Cash 1000 2003-12-31 Cash receipt Check 20378 Custormer 100
3 ICR 1 1200 Accounts Receivable -1000 2003-12-31 Cash receipt Crther Cthar
4 |8J 2 1200 Accounts Receivable S00 2004-01-01 | Sale Crther Ciher
5 |SJ 2 S000 Sales -A00 0040101 Sale Irvaico 1002837 Customer A5G 16-238
B_|PL 3 BOO0 Payroll S000 2004-02-15 Payroll Oither Cther
¥ |FL 3 2200 Fayroll taxes payable 600 2004-02-15 Payroll Orther Other
B |PL 3 2100 Garnish payable =200 H004.02.-15 Payroll Oriher Oiiher
2 IPL 3 1000 Cash -3000 21]]1-02 15 Pafrull Check 1035 Emplnyaa 200 123-47
10 |PL oe (i} . CE.TT.
11 |CD XBRLGL-FMS-Consol. xis
EEJD de  Edt  Wew [nsert  Fgrmat ook  @BRL Qata  Window  Help  Adohe POF yeee & question For hefo = [ 3¢
14 |PJ =3 = M= - = 0 ool = - o) &) b 100w - g liw - B SH) s ] ﬂ#-&*i_ﬁl.@ B
:g gg A1 - & Journal ID
e ] i 7] (] | P | a | R [ I T ] —
18 |GJ
19 1 _|Entlty Tax Code Entity Description Sueet Cliny State Country  Zip Taxenomy Schema Taxenomy Element
20 2 Baggins Inc 1201 South Joyce = Tampa FL USa 33607 us-gaap-ci-2003-07-07  xsd CashCashEqumvalents
21 3 1201 South Joyce EMNew York NY LUSA, 11101 ws-gaap-ci-2003-07-07 . xsd AccountsRecewableTradeMet
22 4 us-gaap-ci-2003-07-07 . xsd AccountsReceivableTradeMet
23 5 |[16-2387654 Frodo LLP ug-ganp-ci-2003-07-07 . xsd | SalosRevonushet
24 =] 1201 South Joyce EChicago  IL LISA, 33409 us-gaap-c-003-07-07 xsd SalanesWages
Z5 i ug-gaap-ci-2003-07-07 xsd |AccruedTaxes
26 8 | 1201 South Joyce ETysons Ca'Vva Usa, 2202 us-gaap-ci-2003-07-07 xsd  OtherCurrentiLiabilities
27 9 [123-47-9283 Sam Wiser us-gaap-ci-A003-07-07 . xsd CashCashEquivalents
28 10 |166-77-2828 Merry G. Lucky 1201 South Joyce ETyzons Ca'WvA usa 22202 us-gaap-ci-2003-07-07 xad | CashCashEquivalants
=9 11 ug-gaap-ci-2003-07-07  xsd | OtherGeneralddministrativeE xpenses
30 12 Pippin Power 1201 South Joyce ESarasola FL LISA, 34238 us-gaap-ci-003-07-07 xed AccountsPayable
31 13 us-gaap-ci-2003-07-07 xsd Inventoriesiet
32 14 Wadgets R Us 1201 South Joyce S Sarasota FL UsSa 34238 us-gaap-ci-2003-07-07 x5d  AccountsPayable
33 15 us-gaap-ci-A003-07-07 . xsd LoanToCkhsner
Eﬁ 16 Parzippany Porsche Farsippan: P& UsA, us-gaap-ci-2003-07-07 . xsd LoanToChwner
o4 r mhShel 17 ug-ganp-ci-2003-07-07  xsd  AccumulatadDeprociation
Fmady :g us-gaap-c-A003-07-07 . xsd AdministratveExpenses
20
21
22
23
24
25
26
27
28
28
30
A
32
3“ -
WA w1 Sheetl  Sheet2 { Sheatd f Sheatd f SheatS f Sheats [/ | - |

eady



With One Click

= A macro collects context and file information
= Makes sure Debits = Credits
= Creates an XBRL GL file
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Instance Document Properties

XBRL GL Instance

Creator

Conkext Infarmation

Entity | AGENCY_1 Monetary Unit | iso4217:usd
Entity Schema | hktp: f fremema breasury, gov As of date 2004-09-30

Docurment InFarmation

Document Type | journal

File Properties

File Marne | ¥BRLGLForPeriod20040930

File: Path | C:DEMO-RERLGL

Forrn Actions

Export Import Entity Information Save/Close

File Saved

Your file has been saved ko the Following location 'C:DEMO-$BRLGLXERLGLForPeriod20040930, xml'

Microsoft Excel

For the entries vou have coded, Dr-Cr =0
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Valid XBRL GL
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¥ XMLSPY - [XBRLGLforPeriod20040930.xml]

() Fle EdR Project XML DTDfSchems Schemadesign XSL Authentic Convert View Browser Took Window Help -8 %
Dol 0 8 ¢+l -« ars Yyl y e RERELQR D D BR % 2
<?xml-stylesheet type=text/xsl’ href="\Mreas-imp-a2. xsl'?> ~

<ubrl srnins="http:fweew. xbrl org/2001/instance” xmins: xsi="http:Mevew. w3 orgf2001AMLS chema-instance” smins: clink="http:Awaw. w3, orgf 999link”
smins: xbril="http: Meeew, xbrl org2001 5 Link/xbrilinkbase” xmins:isod217="http: v, bl org/2003/is04217" xsischemalocation="http: Fereew. xbrigl. comfgl-plt/
ABRLGL xsd" xmins:muc="http:Hfewer. xbrl orgtaxonompfint/glfruc/2004-05-13" «mins: pli="http: Hwene. xbrigl. comfgl-plt™
wimnlns usk="http: s xbil orgftaxonomyfintfglfusk/2004-05-13/" xmins: bus="http: A, wbrl. orgftaxonomy/int/gl/bus/2004-05-138"
wmlns: cor="http: M. xbrl. orgftaxonomy/int/gl/con2004-05-13/"=
<cor.accountingEntnes>
<cor:document|nfo>
<corentriesType nonflumericContext="NNC1"zjournal</corentriesType>
</cor.documentinfo>
<corentryHeader>
<cor:sourcedoumnallD nonMumericContext="NNC1">cr</cor: sourcedournallD=
<corentryNumber nonMumenicContext="NNC1">1 </corentryMNumber>
<corentryDetail>
<coraccounts
<coraccounthainlD nonMumencContext="NNC1">1000</coraccountain|D=
<coraccountMainDescription nonMumencContext="NNC1">Cash<fcor accountfMainDescriptions
<fcoraccount>
=cordocurmentType nonMumericContext="NNC1">check=</cor.documentType=
<cordocumenthurber nonMNumencContext="NNC1"=20378</cor. documentMumbers=
=corentryComment nonMumericContext="NNC1">Cash receipt</corentryComment>
=coramount numericContext="NC1">1000</cor-amount>
<corpostingDate nonMumericContext="NNC1">2003-12-31</cor. postingDate>
=coridentifierReference>
<coridentifierType nonMumericContext="NNC1">customer</coridentifierType=
<coridentifierCode nonMurnericContext="NNC1">100</cor.identifierCode>
<cor.identifierDescription nonMNurmericContext="NMNC1">Baggins Inc. <fcoridentifierDescription=
<busidentifierAddresss
<bus:identifierStrest nonMumencContext="NNC1">1201 South Joyce Street</bus:identifierStreets
<bus:identifierCity nonMumericContext="NNC1">Tampa</bus:identifierCity>
<bus:identifierStateOrProvince nonMumencContext="NNC1">FL=/bus:identifierStateOrP rovince>
<bus:identifierCountry nonMumencContext="NNC1">USA</bus:identifierCountry>
<hbus:identifierZipCrPostalCode nonfumencContext="NNC1">33607 </bus:identifierZipCrPostalCode>
</bus:identifierAddress>
<feoridentifierReference=
<corxbrllnfo>
rne hiTaxnnamy nonbomeancConteyt="NNC1* 2ns-naan-ci-2NMEANT70N7 wad<ionr vhiTaynnnms

o This file s valid.

" fizh ¥BRLGLForPeriod20040930. xml
KMLSPY vSrel. 4 U Registered to Brian Hankin (PricewaterhouseCoopers) ©1998-2003 Alova GmbH & Akova, Inc. in1, Coll




Note: Reference To XSL Stylesheet
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¥ XMLSPY - [XSL Output.html]

(@D Fle Edt Project XML DTDfSchema Schemadesign ¥SL Authentic Convert View Browser Tools Window Help 8%
DS @@ rRB (v |Ads ||y (wm|ERRRE D S Wl
~
. Entity
Source Beference/Transaction Acct s JIE Doc.  Doc. | Entity Agency Entity :
Jo 1 Origt y | Division = Account  Amount Date Event type No. Type (DE}NS \.‘,'1.-:; Description Street City  State Counfry Z
od 4 (6200 AGENCY 1 Utilities 500 0795 Hehtbill other other
1201
| Acoounts g 2004 . . , Fippin South ;
ed 4 2000 AGENCY 1 Payable 500 02.98 Light bill meoucher 337886 wvendor 560 i Joses Samsota  FL  USA 34
_ Street
Payment
Accurnulated 2004 on
od 6 {1470 AGENCY 1 et 10000 05.01 lownars’ other other
car
Payruent
Miotes 2004 on ! Parsippany ;
od 6 2300 AGENCY ] Payable -10000 e | P check (1037 wvendor (929 At Parsippany P&  USA
car
1201
. 2003- Cash . South
o 1 1000 | AGENCY 1 Cash 1000 1231 rmceipt check (20372 customner 100 Baggmnes Inc Tosee Tampa FL U3A 33
Street
1201
Accounts 2003- Cash _ Jouth L
or 1 1200 |AGENCY 1 Racasidbil -1000 1231 receipt iother other Tosjee New York NY USA I1:
Strest
Peclassify
asget
£ Beeurnulated 2004 portion of
] 7 {1750 |AGENCY ] Depasciation 0601 Officer’s iother other
life
Insurance
Reclassify
asget
. | Officer's Life 2004 portion of
1] 7 6740 AGENCY | Finsaiics -50000 06.01 Officer's other other 1
hif —
< >

Gz ¥BRLGLForPeriod20040930, xmi [ ¥5L Output.htmd

Do




Coming Back

= XSL also prepares this and other files for
IMPORT to Excel
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Open @

Lookin: | () DEMO-XBRLGL v @ @@ X i & - Tooks~
Q Mame Size | Twpe Date Modifisc #
2 gl-usk-2004-05-1 3-definition, xml GKE »MLDoc,.., Sf11/2004 6:1
g‘;’cﬁiﬂg gl-usk-2004-05-13-label il 22KE ¥MLDoc.. 5/11/2004 6:1
gl-usk-2004-05-1 3-presentation, xmil GKE ®MLDoc,.., Sf11/2004 6:1
gl-usk-2004-05-13-reference, xmil 1KE ¥MLDoc... 5/11/2004 6:1
@ ql-car-2004-05-13-calculation, xml 1KE ¥MLDoc... 5/11/2004 61
Cesktop qgl-cor-2004-05-13-definition. xml 37KE EMLDoc... 5/11/2004 &:1
qgl-cor-2004-05-13-label. xml 61 KE ¥MLDoc... 5/11/2004 &:1
& gl-cor-2004-05-13-presentation, xml SO0KE wMLDoc... 5/11/2004&:1
U gl-cor-2004-05-1 3-reference. xml 1KE ML Doc.,, Sf11/2004 6:1
My Docurnents ¥BRLGLFarPeriod040731_AZ xml ?2KE ®MLDoc... 8/6/2004 1:19
#BRLGLForPeriod040731_AL, xml Z5KE XML Doc..., S/7/2004 9:41
gj}y YBRLGLFarPeriod040731_AS.xml Z7KE ®MLDoc... 8/5/2004 3:32
d #BRLGLFarPerinddS1 104, xml 22KB XML Doc,.. §/11/2004 4:0
My Computer PRContract sl 11KE ¥MLDoc... 9/6/2004 3:00
'T-' #ERLGLForPerind20040930, xrm 2ZKE HMLDoc... 9)26/2004 10; ;
s JIIES I
VAR Flonane: | J o= 0
Files of bype: |><I"-'1L Files {* i) L | Cancel |

Import XML... [$__<|

The file wou are opening contains skylesheet(s), What would ywou like to do:
{2 Open the file without applying a skyleshest

{(#)i0pen the File with the following styleshest applied (select one):

kreas-imp. xsl
Abreas-imp-al.xsl
JAbreas-imp-az, xsl

[ Ok l[ Cancel ]
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Back in Excel

» The stylesheet keeps what is necessary for Excel
and strips the rest

= Permits roundtrip and ready to add more entries!

Page 84



E3 Microsoft Excel - XBRLGL forPeriod20040930.xml [Read-Only]
i) Fle Edt Wew [Insert Format ook XBRL Data Window Help  Adobe POF
RN RN NN A AR RN R AR N R T NN W L 78  FALNEAE S W Rt Rs - HyhE o0 H"N

Type a question for help =

-8 X

Al ¥ A& Source Journal
A B c D E F (£} H =

1 |Source Journal | Reference/Transaction Origin |Acct #| Division Account Amount| JE Date Event
| 2 cd 4|  B200[AGEMNCY_1 |Utilities §00| 2/28/2004|Light bill

3 |cd 4]  2000[AGEMCY_1 |Accounts Payable -g00| 272872004 [Light bill

4 |cd G 1470AGEMNCY_1 |accumulated Amorization 10000)  S5A1/2004|Payment on owners' car

£ |cd 6] 2300[AGEMCY_1 |Notes Payable -10000| SA/2004|Payment on owners' car
,_.E cr 1] 1000[AGENCY_1 |Cash 1000] 12/31/2003|Cash receipt

7 |er 1 12001AGEMCY _1 JAccounts Receivable -1000] 12/31/2003| Cash receipt

Reclassify aszet portion of Officers life
8 g 7l 17S0|AGENCY_1 |Accumulated Depreciation 50000| 6A1/2004|insurance
Reclassify asset portion of Officer's life

9 ld 7| GTADJAGEMCY_1 |Officers Life Insurance -50000| 6A172004|insurance

10 |pi 5]  1400[AGEMNCY_1 |Inventory 2000| 3M1/2004|Purchases

11 |y 5] Z2000)AGEMNCY_1 |Accounts Payable =2000| 3/M/2004|Purchases

12 [pl 3| GO00[AGEMNCY_1 |Payroll 5000| 24156/2004)|Payroll

13 [pl 3]  Z2200|AGEMNCY_1 |Payroll taxes payable -600) 271 5/2004|Payroll

14 |pl 3]  2100|AGENCY_1 |Garnish payable =200 2AM16/2004|Payrall

15 |pl 3] 1000|AGEMNCY_1 |Cash -3000| 2/15/2004|Payroll
_15 pl 3|  1000[AGENCY_1 |Cash -1200| 2A15/2004|Payroll

17 [s5) 2] 1200{AGEMCY_1 |Accounts Receivable g00| 1A/2004(5ale

18 |5j 21 GOOD|AGEMNCY_1|Sales -500| 1/1/2004|Sale

19

20

21

22

23

24

25

26
27
| 28

29

30

3 v

1 4 » M\ XBRLGLforPerind20040930 /
Ready



B Taxonomy Editor [C:\Documents and Settings\ecohen007\My Documents\XMLAXBRLAGL \xbrlglversion\GL 2
Edit Search “Wiew Tool Help

#ML Schema |rLinkhase
Default v rPresentatinn rCaIcuIatiDn rDeﬂnitiDn |/Label rReference |
X80 [terms : Elernent | order |

(M Tipo de Documento
(M Mumero de Auditaria
(M ID Unico de Revisidn
(M Accion a tomar con los datos
M Lenguaje

(D Fecha de Creacidn

(M Comentarios del Documento
(M Periodo Cubierto

(1 Fecha de Cargailngreso

(M Creador del Asiento

(M Fecha de Asiento

(D Diario de Origen

(M Idenficadar del Asienta

(D Tipo de Identificadar

(M Descripcion del Asiento

(M lineMumhber

(M MOmero Principal de la Cuents
(I Descripeidn Principal de la Cu
(M Clasificacidn de la Cuenta

(1 Finalidad de la Cuenta
[ ¥

[4]

P Presentation Link
@ < no extended link role
& %y Asientos Contables
@= %y Informacion sobre el documento
§ “ . Seccidn de Informacidn sobre la Entidad

& %y |dentificadores
*3 Descripcidn del Negocio =
@ %y Informacion del contacto 30.0F
@ %y Mdrmero de Telefono de |a Entidad 20.0
@ &y Informacion del Contadar 300
@- %y Sitioweh de la Entidad 40.0
@ 7y Direccion 80.0
"y Método Contable 70.0
“ 5 Finalizacidn del Afio Fiscal a0.0
@ 4 |nformacian del Asiento 0.0
“y Fecha de Cargaflngreso 0.0
"’y Fecha Final de Asientos Repetitivos 40.0
“y Creador del Asiento G0.0
Edit Del.
[0 Load Save Exit
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